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EXCON 

E.O. 11652: N/A 
TAGS: ESTC, UK 

SUBJECT: REQUEST FOR ASSISTANCE: ITEL INTERNATIONAL 

1 . EMBASSY HAS BEEN APPROACHED BY THE LEGAL COUNSEL 
OF ITEL INTERNATIONAL (EUROPE) CORPORATION, A SUBSIDIARY 
OF ITEL CORP., SAN FRANCISCO, CALIFORNIA, FOR GUIDANCE 

IN NEGOTIATING A SALE OF COMPUTER EQUIPMENT TO THE 
GOVERNMENT OF IRAN. 

2. EQUIPMENT IN QUESTION IS 2 ADVANCED SYSTEM 5 PRO- 
CESSORS AND ASSOCIATED PERIPHERALS, MANUFACTURED BY 
NATIONAL SEMICONDUCTOR FOR THE ITEL CORP., WORTH APPRO- 
XIMATELY 7 MILLION DOLLARS, AND THE CUSTOMER IS THE 
MINISTRY OF HEALTH AND SOCIAL WELFARE IN TEHRAN. 

3. THE E.D.S. WORLD CORP., OF DALLAS TEXAS IS OPERAT- 
ING IN TEHRAN AS ADVISOR TO THE IRANIAN GOVERNMENT ON 
THE PURCHASE, INSTALLATION, OPERATION AND MANAGEMENT 
OF THE SYSTEM FOR THE MINISTRY OF HEALTH, AND ITEL'S 
NEGOTIATIONS HAVE BEEN PRINCIPALLY WITH E.D.S. PERSONNEL 
IN TEHRAN AT THE INSISTENCE OF THE CUSTOMER. 
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4. IN ITS CONTRACT STIPULATIONS, THE IRANIANS WANT A 
CLAUSE STATING THAT THE GOVERNMENT CAN AT ANY TIME 
ASSIGN TITLE TO THE EQUIPMENT TO ANY OTHER IRANIAN 
GOVERNMENT ENTITY, AND ITEL TAKE THIS TO MEAN THAT THERE 
IS A CLEAR INTENTION TO TRANSFER THE EQUIPMENT AT SOME 
FUTURE DATE. ITEL WANT CLARIFICATION ON THE ADVISABI- 
LITY OF HAVING THIS CLAUSE IN THE CONTRACT, WHETHER IN 
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FACT IT IS WITHIN ITEL'S POWER TO MAKE SUCH A STATEMENT, 

AND WHETHER IT WOULD PREJUDICE THE ISSUE OF FURTHER 
EXPORT LICENSES TO ITEL IF THEY SIGNED SUCH A CONTRACT 
AND THE IRANIANS SUBSEQUENTLY TRANSFERRED THE EQUIPMENT. 

A PROHIBITION ON MAKING SUCH A STATEMENT WOULD ASSIST 
ITEL IN ITS NEGOTIATIONS AS MUCH AS AUTHORIZATION 
WOULD, AS THE GOVERNMENT OF IRAN WOULD ACCEPT IT AS A 
DEFINITIVE RULING. 

5. WE WOULD APPRECIATE A RAPID RESPONSE, AS ITEL'S 
NEGOTIATIONS WITH THE IRANIANS ARE IN THE FINAL STAGES. 

BREWSTER 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INSTRUCTIONS, SALES, STRATEGIC TRADE CONTROLS, COMPUTERS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 apr 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978LONDON06008 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 65-091 6 
Format: TEL 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780446/aaaabmji.tel 

Line Count: 75 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 8e9407ac-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2935006 
Secure: OPEN 
Status: NATIVE 

Subject: REQUEST FOR ASSISTANCE: ITEL INTERNATIONAL 
TAGS: ESTC, UK, IR 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/8e9407ac-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



